














CAUSE - STATEWIDE LAW ENFORCEMENT ASSOCIATION

NOTES TO FINANCIAL STATEMENTS - Continued

June 30, 2006

NOTE E - MORTGAGE NOTE PAYABLE

CAUSE is obligated under the terms of a mortgage note that matures on June 15,2015. The note is secured
by land and building and is payable in monthly installments of $4,847, including interest at 8.62%. Future
fiscal year principal payments on the note are as follows at June 30, 2006: 2007 - $27,922; 2008 - $30,428;
2009 - $33,159; 2010 - $36,136; 2011 - $39,377; and, thereafter - $196,164. '

NOTE F - LEASE COMMITMENTS

CAUSE leases additional office space and certain office equipment under operating lease agreements
expiring at various dates through December 2010. Rent expense for these leases amounted to $47,841 and
$43,388 for the years ended June 30, 2006 and 2005, respectively. Future fiscal year lease payments are as
follows at June 30, 2006: 2007 - $47,852; 2008 - $48,962; 2009 - $46,580; 2010 - $22,566; and, 2011 -
$1,345. :

NOTE G - RETIREMENT PLAN

The Union sponsors a defined contribution retirement plan (the Plan) under Internal Revenue Code Section
401(k) for its eligible employees. Eligible participants may contribute to the Plan up to amounts prescribed
by the Internal Revenue Code. The Union may, at its discretion, also contribute to the Plan. During the years
ended June 30, 2006 and 2005, the Union’s contributions to the Plan amounted to $52,926 and $42,619,
respectively.

NOTE H - LEGAL DEFENSE FUND

The Legal Defense Fund (Fund) is an ERISA benefit plan organized to support members of the Unicn in
defense of civil and criminal actions related to their employment and the assets of the Fund are not available
to CAUSE. The President of CAUSE appoints the Board of Trustees of the Fund.

CAUSE contributes $2 per month per member from members’ dues to the Fund. During 2006 and 2005, the
Union remitted $120,660 and $125,014, respectively, to the Fund. The Union provides administrative
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CAUSE - STATEWIDE LAW ENFORCEMENT ASSOCIATION
CONSOLIDATING STATEMENT OF FINANCIAL POSITION

June 30, 2000
Political
Action
CAUSE Commitiee Foundation Fliminations Consolidated
ISSETS
Cash and cash equivalents $ 109,696 $ 468946 % - b - b 578,642
Restricted cash and cash equivalents 234,521 668,539 32,0642 - 035,702
Dues and other receivables 518,421 108,724 - (215,856) 411,289
Prepaid expenses 11,010 - - = 11,010
Property and equipment - net 684,073 - - - 684,073
Other assets 14,480 - - - 14,480
TOTAL ASSETS § 1,572,201 $ 1,246,209 % 32,642 $  (215.850) 9§ 2,635,196
LIABILITIES AND NET ASSETS
LIABILITIES :
Accounts payable $ 261,137 $ - $ - $ - $ 201,137
Employee leave lability 50,173 - - - 50,173
Due to affiliate associations 146,824 - - (108,724) 38,100
Due to Legal Defense Fund 10,002 - - - 10,002
Morigage note payable 363,185 - - - 363,185
TOTAL LIABILITIES 831,321 - - (108,724) 722,597
NET ASSETS 740,880 1,246,209 32,042 (107,132) 1,912,599
TOTAL LIABILITIES AND NET ASSETS  § 1,572,201 $ 1,24 6,209 b 32,642 $  (215,850) & 2,635,196

See accompanying notes to the consolidated financial statements.
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CAUSE - STATEWIDE LAW ENFORCEMENT ASSOCIATION

CONSOLIDATING STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2000

Political
Action
CAUSE Commitlee Foundation Eliminations Consolidated
REVENUE
Membership dues $ 2,094,189 § 25,000 % - $ (25,000) $ 2,094,189
PAC contributions 807,132 1,360,782 - (917,132) 1,250,782
Fair share dues 052,245 - - - 652,245
Conferences 16,220 - - 16,220
Interest income 18,463 2,872 642 - 21,971
Other income 1,910 - - - 1,910
TOTAL REVENUE 3,590,159 1,388,654 042 (942,132) 4,037,323
EXPIENSES
Member services and programs:
PAC contributions - 1,962,751 - (835,000) 1,127,751
Arbilration 441,749 - - - 441,749
Punitive action 440,627 - - - 440,627
Legal 226,334 - - - 226,334
Committees 274,332 - - - 274,332
Legislative 263,049 - - - 263,049
Foundation activities - - 11,809 - 11,809
Other programs 887,036 - - - 887,030
TOTAL MEMBER SERVICES
AND PROGRAMS 2,533,127 1,962,751 11,809 (835,000) 3,072,687
General and administrative 935,739 - - - 935,739
TOTAL EXPENSES 3,468,866 1,962,751 11,809 (835,000) 4,608,426
CHANGE IN NET ASSETS 121,293 (574,097) (11,167) (107,132) (571,103)
NET ASSETS, BEGINNING OF YEAR 619,587 1,820,306 . 43,809 - 2,483,?02
NET ASSETS, END OF YEAR $ 740,880 § 1,246,209 $ 32,642 % (107,132) § 1,912,599

See accompanying notes to the consolidated financial statements.
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